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DIRECTORS’ STATEMENT 

 
 
The Directors of BPRL International Singapore Pte. Ltd. (the “Company”) present their statement to the 
members together with the audited financial statements of the Company for the financial year ended 
31 December 2021. 
 
 
1. Opinion of the Directors 

 
In our opinion: 
 
(a) the financial statements of the Company together with the notes thereon are properly drawn 

up so as to give a true and fair view of the financial position of the Company as at 31 December 
2021 and of the financial performance, changes in equity and cash flows of the Company for 
the financial year then ended; and 

 
 
(b) at the date of this statement, and with reference to Note 2 to the financial statements, there 

are reasonable grounds to believe that the Company will be able to pay its debts as and when 
they fall due. 

 
 

2. Directors 
 
The Directors of the Company in office at the date of this statement are: 
 
Tan Tow Siang 
Undemane Shankara Narayana Bhat (Appointed on 30 November 2021) 
Floyd John Kiran Barboza (Appointed on 22 February 2022) 
 
 

3. Arrangements to enable directors to acquire shares and debentures 
 
Neither at the end of nor at any time during the financial year was the Company a party to any 
arrangement whose object was to enable the directors of the Company to acquire benefits by means 
of the acquisition of shares in, or debentures of, the Company or any other body corporate. 
 
 

4. Directors’ interests  
 
The Directors of the Company holding office at the end of the financial year had no interests in the 
shares or debentures of the Company and its related corporations as recorded in the Register of 
Directors’ Shareholdings kept by the Company under Section 164 of the Companies Act 1967 (the 
“Act”), except as follows: 
 

Name of directors and corporation  
in which interest are held 

At earlier of date 
of appointment 
or beginning of  

the year 

At  
end of  

the year 
   
Undemane Shankara Narayana Bhat   

Bharat Petroleum Corporation Limited   

-  ordinary shares 7,975 7,975 

Bharat Petro Resources Limited   

-  ordinary shares 10 10 

Bharat Petro Resources JPDA Limited   

-  ordinary shares 10 10 

   
  

DocuSign Envelope ID: 772D0053-2D58-4D8B-8418-C509A85113A0



BPRL INTERNATIONAL SINGAPORE PTE. LTD. 

Page 2 

DIRECTORS’ STATEMENT 

5. Share options

There were no share options granted by the Company during the financial year.

There were no shares issued during the financial year by virtue of the exercise of options to take up
unissued shares of the Company.

There were no unissued shares of the Company under option as at the end of the financial year.

Signed by the Board of Directors 

Floyd John Kiran Barboza Tan Tow Siang 

Director Director 

17 May 2022
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INDEPENDENT AUDITOR’S REPORT 
 
To the Member of BRPL International Singapore Pte. Ltd. 
 
 

Report on the Audit of the Financial Statements 
 

Opinion 
 
We have audited the financial statements of 
BPRL International Singapore Pte. Ltd. (the 
“Company”) which comprise: 

▪ the statement of financial position as at 
31 December 2021; 
 

▪ the statement of comprehensive income, 
statement of changes in equity, and 
statement of cash flows for the financial 
year then ended; and  
 

▪ notes to the financial statements, including 
a summary of significant accounting 
policies. 

 

 
In our opinion, the accompanying financial 
statements are properly drawn up in accordance 
with the provisions of the Companies Act 1967 
(the “Act”) and Singapore Financial Reporting 
Standards (International) (“SFRS(I)s”) so as to 
give a true and fair view of the financial position 
of the Company as at 31 December 2021, and of 
the financial performance, changes in equity 
and cash flows of the Company for the financial 
year ended on that date. 
 

 

Basis for Opinion 
 
We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for 
the Audit of the Financial Statements section of our report. We are independent of the Company 
in accordance with the Accounting and Corporate Regulatory Authority (“ACRA”) Code of 
Professional Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) 
together with the ethical requirements that are relevant to our audit of the financial statements 
in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 
 
 

Emphasis of matter 
 
We draw attention to Note 20 to the financial statements, which describes the sanctions arising 
from the Russia and Ukraine conflict. Our opinion is not modified in respect of this matter. 
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INDEPENDENT AUDITOR’S REPORT 
 
To the Member of BRPL International Singapore Pte. Ltd. 
 

Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance 
in our audit of the financial statements of the current period. These matters were addressed in the 
context of our audit of the financial statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. 

 

Key Audit Matters  Audit Response 

1 Investments in joint ventures 

 
As at 31 December 2021, the carrying amount of the 
Company’s investments in joint ventures amounted to 
$1,063,040,516 which approximates 93% of the Company’s 
total assets. 
 
Investments in joint ventures are accounted for using the 
equity method with adjustments, amongst others, for the 
Company’s share of the profit or loss and other 
comprehensive income of the joint ventures. 
 
The Company is required to assess whether there is any 
indicator that the investments in joint ventures may be 
impaired. When such indicator exists, the Company’s 
carrying amount of investments in joint ventures needs to be 
assessed for impairment. The management has assessed that 
there is no indicator that the investments in joint ventures 
as at 31 December 2021 are impaired. 
 
We have determined the accounting of investments in joint 
ventures to be a key audit matter as the carrying amount of 
these investments is significant in the statement of financial 
position and the process in determining the existence of 
impairment indicators involves significant management 
judgements and estimates.  
 
 
 

  
We performed the following audit 
procedures, amongst others: 
 

• Reviewed the working papers of the 
component auditors of the investee 
companies held by the joint ventures 
to determine that the work 
performed and evidence obtained by 
the component auditors were 
sufficient for our purpose; 

 

• Assessed the appropriateness of 
management’s accounting for the 
Company’s share of profit or loss and 
other comprehensive income of the 
joint ventures using the equity 
method of accounting; 

 

• Discussed and reviewed 
management’s assessment process 
for identifying the existence of 
impairment indicators in relation to 
the investments in joint ventures; 
and 

 

• Evaluated the adequacy of the 
related disclosures in the financial 
statements. 
 

 
 

  

Refer to Notes 4, 5 and 7 of the accompanying financial 
statements. 

 

 

Other Matters 
 
The financial statements of the Company for the financial year ended 31 December 2020 were 
audited by another auditor who expressed an unmodified opinion on those financial statements on 
15 May 2021. 
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INDEPENDENT AUDITOR’S REPORT 
 
To the Member of BRPL International Singapore Pte. Ltd. 
 
 

 

Other Information 
 
Management is responsible for the other information. The other information comprises the 
Directors’ Statement. 
 
Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to 
report in this regard. 
 
 

Responsibilities of Management and Directors for the Financial Statements 
 
Management is responsible for the preparation of financial statements that give a true and fair view 
in accordance with the provisions of the Act and SFRS(I)s, and for devising and maintaining a system 
of internal accounting controls sufficient to provide a reasonable assurance that assets are 
safeguarded against loss from unauthorised use or disposition; and transactions are properly 
authorised and that they are recorded as necessary to permit the preparation of true and fair 
financial statements and to maintain accountability of assets. 
 
In preparing the financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 
 
The directors’ responsibilities include overseeing the Company’s financial reporting process. 
 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with SSAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
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INDEPENDENT AUDITOR’S REPORT 
 
To the Member of BRPL International Singapore Pte. Ltd. 
 
 

Auditor’s Responsibilities for the Audit of the Financial Statements 
(Continued) 
 
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 
 

▪ Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

▪ Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

▪ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

▪ Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

▪ Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

▪ Obtain sufficient appropriate audit evidence regarding the financial information of the entities 
or business activities within the Company to express an opinion on the financial statements. We 
are responsible for the direction, supervision and performance of the audit. We remain solely 
responsible for our audit opinion. 

 
We communicate with the directors regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 
 
We also provide the directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
 
From the matters communicated with the directors, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key 
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such communication. 
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INDEPENDENT AUDITOR’S REPORT 
 
To the Member of BRPL International Singapore Pte. Ltd. 
 
 

Report on Other Legal and Regulatory Requirements 
 
In our opinion, the accounting and other records required by the Act to be kept by the Company 

have been properly kept in accordance with the provisions of the Act. 
 
 
The engagement partner on the audit resulting in this independent auditor’s report is 
Adrian Lee Yu-Min. 
 
 
 
 
 
 
 
 
 
 
 
 
BDO LLP 
Public Accountants and 
Chartered Accountants 
 
 
Singapore 
17 May 2022 
 
 
 
 
 

DocuSign Envelope ID: 772D0053-2D58-4D8B-8418-C509A85113A0



BPRL INTERNATIONAL SINGAPORE PTE. LTD. 
 

 

 
Page 8 

STATEMENT OF FINANCIAL POSITION  
AS AT 31 DECEMBER 2021 

 
 

 Note 2021 2020 

  US$ US$ 

    

Non-current assets    

Property, plant and equipment 6 123,600 91,353 

Investments in joint ventures 7 1,063,040,516 1,076,860,501 

Other assets 8 666,739 1,057,533 

  1,063,830,855 1,078,009,387 

    

Current assets    

Cash and bank balances 9 81,227,857 77,256,491 

Other assets 8 413,319 516,254 

  81,641,176 77,772,745 

    

Total assets  1,145,472,031 1,155,782,132 

    

Equity    

Share capital 10 336,585,630 336,585,630 

Retained earnings  206,994,399 187,100,654 

Currency translation reserve  (136,835,233) (131,767,777) 

Total equity  406,744,796 391,918,507 

    

Non-current liabilities    

Borrowings 11 600,000,000 750,000,000 

Lease liabilities 12 50,577 11,965 

  600,050,577 750,011,965 

    

Current liabilities    

Trade and other payables 13 71,387 139,883 

Borrowings 11 138,539,486 13,640,230 

Lease liabilities 12 54,663 46,568 

Income tax payable  11,122 24,979 

  138,676,658 13,851,660 

    

Total liabilities  738,727,235 763,863,625 

    

Total equity and liabilities  1,145,472,031 1,155,782,132 

 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of the financial statements.
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STATEMENT OF COMPREHENSIVE INCOME 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 

 Note 2021 2020 

  US$ US$ 

    

Share of profit of joint ventures, net of tax 7 53,487,471 64,002,625 

Interest income from banks   134,883 294,753 

Other income 14 - 74,986 

Foreign exchange loss - net  (5,373) (799) 

Other operating expenses  (190,859) (423,643) 

Finance costs 15 (33,521,110) (34,722,741) 

Profit before tax  19,905,012 29,225,181 

Tax expense 16 (11,267) (28,196) 

Profit for the year  19,893,745 29,196,985 

    

Other comprehensive income:    
Items that may be reclassified subsequently to 

profit or loss    
Share of other comprehensive income of joint 

ventures, representing total other comprehensive 
income, net of tax 7 (5,067,456) (168,651,541) 

    

Total comprehensive income for the year  14,826,289 (139,454,556) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of the financial statements.
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STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 

 
Share 

capital 
Retained 
earnings  

Currency 
translation 

reserve 
Total 

equity 

 US$ US$ US$ US$ 

     

At 1 January 2021 336,585,630 187,100,654 (131,767,777) 391,918,507 

     

Total comprehensive income for the year     

Profit for the year - 19,893,745 - 19,893,745 

     

Other comprehensive income     
Share of other comprehensive income of 

joint ventures - - (5,067,456) (5,067,456) 

     

Total comprehensive income for the year - 19,893,745 (5,067,456) 14,826,289 

     

At 31 December 2021 336,585,630 206,994,399 (136,835,233) 406,744,796 

     

     

     

At 1 January 2020 336,585,630 157,903,669 36,883,764 531,373,063 

     

Total comprehensive income for the year     

Profit for the year - 29,196,985 - 29,196,985 

     

Other comprehensive income     
Share of other comprehensive income of 

joint ventures - - (168,651,541) (168,651,541) 

     

Total comprehensive income for the year - 29,196,985 (168,651,541) (139,454,556) 

     

At 31 December 2020 336,585,630 187,100,654 (131,767,777) 391,918,507 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 

  2021 2020 

  US$ US$ 

    

Cash flows from operating activities    

Profit before tax  19,905,012 29,225,181 

Adjustments for:    

- Share of profit of joint ventures  (53,487,471) (64,002,625) 

- Interest expense  33,051,874 34,248,790 

- Interest expense on lease liabilities  1,459 2,740 

- Amortisation of loan facility fees  464,766 466,040 

- Interest income  (134,883) (294,753) 

- Depreciation of property, plant and equipment  61,029 51,336 

  (138,214) (303,291) 

Changes in working capital:    

- Other assets  10,115 (15,553) 

- Other payables  (68,496) 3,804 

Net cash used in operations  (196,595) (315,040) 

Income tax paid  (25,124) (10,068) 

Net cash flow used in operating activities  (221,719) (325,108) 

    

Cash flows from investing activities    

Acquisition of property, plant and equipment  - (50,877) 

Additional investment in joint ventures  (13,000,000) (18,400,000) 

Dividends received from joint ventures  75,240,000 76,631,459 

Interest received  153,731 327,382 

Net cash flow from investing activities  62,393,731 58,507,964 

    

Cash flows from financing activities    

Repayment of bank borrowings   (25,000,000) - 

Payment of lease liabilities  (46,569) (33,279) 

Payment of interest expense on lease liabilities  (1,459) (2,740) 

Interest paid  (33,152,618) (34,503,176) 

Repayment of loan to joint venture  - 13,205,751 

Net cash flow used in financing activities  (58,200,646) (21,333,444) 

    

Net increase in cash and bank balances  3,971,366 36,849,412 

Cash and bank balances at 1 January  77,256,491 40,407,079 

Cash and bank balances at 31 December (Note 9)  81,227,857 77,256,491 

 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements.  
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
These notes form an integral part of the financial statements.  
 
 

1. Incorporation and principal activities 
 

BPRL International Singapore Pte. Ltd. (the “Company”) is incorporated and domiciled in the 
Republic of Singapore and has its registered office and principal place of business is at 8 Cross Street, 
#24-03/04, Manulife Tower, Singapore 048424. The Company’s registered number is 201612883G. 
The Company’s bonds are listed on Singapore Exchange Securities Trading Ltd (“SGX-ST”). 
 

The Company’s principal activity is holding of investments. The Company’s immediate holding 
company is Bharat PetroResources Limited, which is incorporated in India. The ultimate holding 
company is Bharat Petroleum Corporation Limited, which is incorporated and listed in India. 
 

The financial statements were authorised for issue by the Board of Directors of the Company on 
17 May 2022. 
 
 

2. Going concern 
 

The Company has net current liabilities of US$57,035,482 for the financial year ended 31 December 
2021. As at that date, the Company has cash and bank balances of US$81,227,857 and borrowings of 
US$138,539,486 due for repayment within 12 months from the end of the financial year.  
 

The Company holds significant investments in the joint ventures with interests in the Russian 
Federation as disclosed in Note 7 of the financial statements. As disclosed in Note 20 to the financial 
statements, subsequent to the end of financial year, the commencement of the special military 
operations in Ukraine by the Russian Federation in February 2022 and severe sanctions imposed by 
the United States of America, the European Union and numerous other countries on the Russian 
government is considered a significant event to the Company and the oil and gas industry as this 
may have an impact on the price of oil as supply may be limited globally. 
 

These events or conditions indicate that a material uncertainty exists that may cast significant doubt 
on the Company’s ability to continue as going concern, which is highly dependent on the Company’s 
ability to obtain funding and generate sufficient cash flows from operations.  
 

The Directors of the Company are of the opinion that no material uncertainty exists and the going 
concern basis is appropriate in the preparation of the financial statements based on the following: 
 

(a) Management has prepared a cash flow forecast which shows that the Company will have 
adequate funds for its operational requirements and to meet its debt obligations as and when 
they fall due for at least 12 months from the end of the financial year, having taken account 
of the funds available and cash flows to be generated from the investments in joint ventures 
and the potential effects of Russian / Ukraine conflict; 

 

(b) Subsequent to the financial year end, the Company has partially settled the borrowings as 
detailed in Note 11 to the financial statements; 

 

(c) Borrowings are guaranteed by the ultimate holding company as disclosed in Note 11 to the 
financial statements; 

 

(d) Management has consulted its legal advisor and assessed that the sanctions imposed on Russia 
not expected to have adverse effect on the Company’s investments in the Russia Federation 
in the immediate term; and 

 

(e) As at the date of these financial statements, the operations of the joint ventures’ investments 
in Russia, namely JSC Vankorneft and TYNGD LLC, were not immediately affected by the 
sanctions and continued uninterrupted as its key customers are based in China which has not 
imposed any sanctions on the Russian government.  
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
3. Basis of preparation 

 
The financial statements have been prepared in accordance with Singapore Financial Reporting 
Standards (International) (“SFRS(I)s”) under the historical cost convention, except as disclosed in 
the accounting policies below. 
 
The financial statements of Company is measured and presented in the currency of primary 
economic environment in which the entity operates (its functional currency). The financial 
statements of Company are presented in United States dollar (“US$”) which is the functional 
currency of the Company and the presentation currency for the financial statements. 
 
The preparation of financial statements in compliance with SFRS(I)s requires management to make 
judgements, estimates and assumptions that affect the Company’s application of accounting policies 
and reported amounts of assets, liabilities, income and expenses.  Although these estimates are 
based on management’s best knowledge of current events and actions, actual results may differ 
from those estimates. The areas where such judgements or estimates have significant effect on the 
financial statements are disclosed in Note 5 to the financial statements. 
 
Changes in accounting policies 
 
New standards, amendments and interpretations effective from 1 January 2021 
 
The standards, amendments to standards, and interpretations, issued by Accounting Standards 
Council Singapore (“ASC”) that will apply for the first time by the Company are not expected to 
impact the Company as they are either not relevant to the Company’s business activities or require 
accounting which is consistent with the Company’s current accounting policies. 
 
New standards, amendments and interpretations issued but not yet effective 
 
There are a number of standards, amendments to standards, and interpretations, which have been 
issued by the ASC that are effective in future accounting periods and the Company has not decided 
to early adopt. The Company does not expect any of these standards upon adoption will have a 
material impact to the Company. 
 

  Effective date 
(annual 
periods 

beginning on 
or 

after) 
   
SFRS(I) 1-1 : Amendment to SFRS(I) 1-1: Classification of Liabilities 

as Current or Non-current -Deferral of Effective Date 
1 January 2023 

Various : Amendments to SFRS(I) 1-1 and SFRS(I) Practice 
Statement 2: Disclosure of Accounting Policies 

1 January 2023 

SFRS(I) 1-8 : Amendments to SFRS(I) 1-8: Definition of Accounting 
Estimates 

1 January 2023 

SFRS(I) 1-12, SFRS(I) 1 
Amendments 

: Amendments to SFRS(I) 1-12: Deferred Tax related to 
Assets and Liabilities arising from a Single 
Transaction 

1 January 2023 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
4. Summary of significant accounting policies 

 
4.1 Property, plant and equipment 

 
Items of property, plant and equipment are measured at cost less accumulated depreciation 
and accumulated impairment losses. 
 
Cost includes expenditure that is directly attributable to the acquisition of the asset. 
 
When parts of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment. 
 
The gain or loss on disposal of an item of plant and equipment (calculated as the difference 
between the net proceeds from disposal and the carrying amount of the item) is recognised 
in profit or loss. 
 
The cost of replacing a component of an item of property, plant and equipment is recognised 
in the carrying amount of the item if it is probable that the future economic benefits 
embodied within the component will flow to the Company, and its cost can be measured 
reliably. The carrying amount of the replaced component is derecognised. The costs of the 
day-to-day servicing of property, plant and equipment in profit or loss as incurred. 
 
Depreciation is based on the cost of an asset less its residual value. Significant components 
of individual assets are assessed and if a component has a useful life that is different from 
the remainder of that asset, that component is depreciated separately. 
 
Depreciation is recognised as an expense in profit or loss on a straight-line basis over the 
estimated useful lives of each component of an item of property, plant and equipment. Leased 
assets are depreciated over the shorter of the lease term and useful lives unless it is 
reasonably certain the Company will obtain ownership of by the end of the lease term. 
 
Depreciation is recognised from the date that property, plant and equipment are installed 
and ready for use. 
 
The estimated useful lives of the property, plant and equipment are as follows: 
 
Furniture & fixtures 3 years 
Office equipment 3 years 
Office premises (ROU) 4 years 
 
Depreciation methods, useful lives and residual values are reviewed at the end of each 
reporting period and adjusted if appropriate. 
 

4.2 Investment in joint ventures (equity-accounted investees) 
 
Joint ventures are entities over which the Company has joint control as a result of contractual 
arrangements, and rights to the net assets of the entities. 
 
On acquisition of the investment, any excess of the cost of the investment over the Company’s 
share of the net fair value of the joint venture is accounted as goodwill and is included in the 
carrying amount of the investment. Any excess of the Company’s share of the net fair value 
of the joint venture’s identifiable assets and liabilities over the cost of the investment is 
included as income in the determination of the Company’s share of the joint venture’s profit 
or loss in the period in which the investment is acquired. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
4. Summary of significant accounting policies (Continued) 

 
4.2 Investment in joint ventures (equity-accounted investees) (Continued) 

 
Investments in joint ventures are accounted for using the equity method. They are recognised 
initially at cost, which includes transaction costs. Subsequent to initial recognition, the 
financial statements include the Company’s share of the profit or loss and other 
comprehensive income (OCI) of the equity-accounted investees, after adjustments to align 
the accounting policies with those of the Company, from the date that joint control 
commences until the date that joint control ceases. 
 
When the Company’s share of losses exceeds its interest in an equity-accounted investees, 
the carrying amount of the investment, together with any long-term interests that form part 
thereof, is reduced to zero, and the recognition of further losses is discontinued except to 
the extent that the Company has an obligation to fund the investee’s operations or has made 
payments on behalf of the investee. 
 
An impairment loss in respect of an equity-accounted investee is measured by comparing the 
recoverable amount of the investment with its carrying amount. An impairment loss is 
recognised in profit or loss, and is reversed if there has been a favourable change in the 
estimates used to determine the recoverable amount. 
 

4.3 Leases 
 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. 
A contract is, or contains, a lease if the contract conveys the right to control the use of an 
identified asset for a period of time in exchange for consideration. 
 
As a lessee 
 
At commencement or on modification of a contract that contains a lease component, the 
Company allocates the consideration in the contract to each lease component on the basis of 
its relative stand-alone prices. However, for the leases of property, the Company has elected 
not to separate non-lease components and account for the lease and non-lease components 
as a single lease component. 
 
The Company recognises a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, which comprises the initial amount 
of the lease liability adjusted for any lease payments made at or before the commencement 
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove 
the underlying asset or to restore the underlying asset or the site on which it is located, less 
any lease incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of 
the underlying asset to the Company by the end of the lease term or the cost of the right-of-
use asset reflects that the Company will exercise a purchase option. In that case the right-of-
use asset will be depreciated over the useful life of the underlying asset, which is determined 
on the same basis as those of property and equipment. In addition, the right-of-use asset is 
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements 
of the lease liability. 
 
The Company presents the right-of-use assets in “Property, plant and equipment” and lease 
liabilities separately from other liabilities in the statement of financial position. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
4. Summary of significant accounting policies (Continued) 

 
4.3 Leases (Continued) 

 
As a lessee (Continued) 
 
The right-of-use asset is subsequently stated at cost less accumulated depreciation and 
impairment losses, except for right-of-use assets that meet the definition of investment 
property. 
 
The lease liability is initially measured at the present value of the lease payments that are 
not paid at the commencement date, discounted using the interest rate implicit in the lease 
or, if that rate cannot be readily determined, the lessee’s incremental borrowing rate. 
Generally, the Company uses the lessee’s incremental borrowing rate as the discount rate. 
 
The Company determines the lessee’s incremental borrowing rate by obtaining interest rates 
from various external financing sources and makes certain adjustments to reflect the terms 
of the lease and type of the asset leased.   
 
Lease payments included in the measurement of the lease liability comprise the following: 
 
• fixed payments, including in-substance fixed payments; 

 
• variable lease payments that depend on an index or a rate, initially measured using the 

index or rate as at the commencement date; 
 

• amounts expected to be payable under a residual value guarantee; and 
 

• the exercise price under a purchase option that the Company is reasonably certain to 
exercise, lease payments in an optional renewal period if the Company is reasonably 
certain to exercise an extension option, and penalties for early termination of a lease 
unless the Company is reasonably certain not to terminate early. 

 
The lease liability is measured at amortised cost using the effective interest method. It is 
remeasured when there is a change in future lease payments arising from a change in an index 
or rate, if there is a change in the Company’s estimate of the amount expected to be payable 
under a residual value guarantee, if the Company changes its assessment of whether it will 
exercise a purchase, extension or termination option or if there is a revised in-substance fixed 
lease payment. 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount 
of the right-of-use asset has been reduced to zero. 
 

4.4 Impairment of non-financial assets 
 
Non-financial assets are subject to impairment tests whenever whether there is any indication 
that their carrying amount may not be recoverable. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the 
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an 
individual asset, the Company estimates the recoverable amount of the cash-generating unit 
to which the asset belongs. 
 
The recoverable amount of an asset or cash-generating unit is the higher of its fair value less 
costs to sell and its value in use. In assessing value in use, the estimated future cash flows 
are discounted to their present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
4. Summary of significant accounting policies (Continued) 

 
4.4 Impairment of non-financial assets (Continued) 

 
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than 
its carrying amount, the carrying amount of the asset (cash-generating unit) is reduced to its 
recoverable amount. An impairment loss is recognised immediately in profit or loss. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that 
the increased carrying amount does not exceed the carrying amount that would have been 
determined had no impairment loss been recognised for the asset (cash-generating unit) in 
prior years. A reversal of an impairment loss is recognised immediately in profit or loss. 
 

4.5 Financial instruments 
 
The Company recognises a financial asset or a financial liability in its statement of financial 
position when, and only when, the Company becomes party to the contractual provisions of 
the instrument. 
 
Financial assets 
 
The Company classifies its financial assets into amortised costs. 
 
Amortised cost 
 
These incorporate types of financial assets where the objective is to hold these assets in order 
to collect contractual cash flows and the contractual cash flows are solely payments of 
principal and interest. They are initially recognised at fair value plus transaction costs that 
are directly attributable to their acquisition or issue and are subsequently carried at 
amortised cost using the effective interest rate method, less provision for impairment. 
Interest income from these financial assets is included in interest income using the effective 
interest rate method and disclosed in Note 14 to the financial statements. 
 
Impairment provisions for receivables from related parties and loans to related parties are 
recognised based on a forward-looking expected credit loss model. The methodology used to 
determine the amount of the provision is based on whether at each reporting date, there has 
been a significant increase in credit risk since initial recognition of the financial asset. For 
those where the credit risk has not increased significantly since initial recognition of the 
financial asset, twelve month expected credit losses along with gross interest income are 
recognised. 
 
The Company’s financial assets measured at amortised cost comprise other assets (excluding 
prepayments) and cash and bank balances in the statement of financial position. 
 
Financial liabilities and equity instruments 
 
Classification as debt or equity 
 
Financial liabilities and equity instruments issued by the Company are classified according to 
the substance of the contractual arrangements entered into and the definitions of a financial 
liability and an equity instrument. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
4. Summary of significant accounting policies (Continued) 

 
4.5 Financial instruments (Continued) 

 
Financial liabilities and equity instruments (Continued) 
 
Equity instruments 
 
An equity instrument is any contract that evidences a residual interest in the assets of the 
Company after deducting all of its liabilities. Equity instruments are recorded at the proceeds 
received, net of direct issue costs. The Company classifies ordinary shares as equity 
instruments. 
 
Financial liabilities 
 
The Company classifies all financial liabilities as subsequently measured at amortised cost. 
 
Trade and other payables 
 
Trade and other payables, excluding advances received, are initially measured at fair value, 
net of transaction costs, and are subsequently measured at amortised cost, where applicable, 
using the effective interest method. 
 
Borrowings 
 
Interest-bearing term loans and bonds are initially measured at fair value, net of transaction 
costs and are subsequently measured at amortised cost, using the effective interest method. 
Any difference between the proceeds (net of transaction costs) and the settlement or 
redemption of borrowings is recognised over the term of the borrowings in accordance with 
the Company’s accounting policy for borrowing costs (Note 4.7). 
 
Borrowings are presented as current liabilities unless the Company has an unconditional right 
to defer settlement for at least 12 months after the end of financial year, in which case they 
are presented as non-current liabilities. 
 
Derecognition of financial liabilities 
 
The Company derecognises financial liabilities when, and only when, the Company’s 
obligations are discharged, cancelled or they expire. The difference between the carrying 
amount and the consideration paid is recognised in profit or loss.  
 

4.6 Cash and bank balances 
 
Cash and bank balances in the statement of financial position comprise demand deposits and 
other short-term highly liquid investments which are readily convertible to known amounts of 
cash and are subject to insignificant risk of changes in value. For the purposes of the 
statement of cash flows, cash and cash equivalents excludes any pledged deposits, if any.  
 

4.7 Borrowing costs 
 
All borrowing costs are recognised in profit or loss in the period in which they are incurred 
using the effective interest method. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
4. Summary of significant accounting policies (Continued) 

 
4.8 Employee benefits 

 

Defined contribution plans 
 
Payments to defined contribution plans are charged as an expense in the period in which the 
related service is performed. Defined contribution plans are post-employment benefit plans 
under which the Group pays fixed contributions into state-managed retirement benefit 
schemes, such as the Singapore Central Provident Fund, and has no legal and constructive 
obligation to pay further once the payments are made. 
 

4.9 Taxes 
 

Income tax expense comprise current tax expense and deferred tax expense. 
 
Current income tax 
 
Current income tax expense is the amount of income tax payable in respect of the taxable 
profit for a period. Current income tax liabilities for the current and prior periods shall be 
measured at the amount expected to be paid to the taxation authorities, using the tax rates 
and interpretation to applicable tax laws in the countries where the Company operates, that 
have been enacted or substantively enacted by the end of the financial year. Management 
evaluates its income tax provisions on periodical basis. 
 
Current income tax expenses are recognised in profit or loss, except to the extent that the 
tax relates to items recognised outside profit or loss, either in other comprehensive income 
or directly in equity. 
 
Deferred tax 
 
Deferred tax is recognised on all temporary differences between the carrying amounts of 
assets and liabilities in the financial statements and the corresponding tax bases of asset and 
liabilities, except when the temporary difference arises from the initial recognition of 
goodwill or other assets and liabilities that is not a business combination and affects neither 
the accounting profit nor taxable profit. 
 
Deferred tax liabilities are recognised for all taxable temporary differences associated with 
investments in joint ventures, except where the Company is able to control the timing of 
reversal of the temporary difference and it is probable that the temporary difference will not 
reverse in the foreseeable future. Deferred tax assets are recognised for all deductible 
temporary differences to the extent that it is probable that taxable profit will be available 
against which the temporary difference can be utilised. 
 
The carrying amount of deferred tax assets is reviewed at the end of each financial year and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be 
available to allow all or part of the deferred tax asset to be utilised. 
 
Deferred tax assets and liabilities are measured using the tax rates expected to apply for the 
period when the asset is realised or the liability is settled, based on tax rate and tax law that 
have been enacted or substantially enacted by the end of financial year. The measurement 
of deferred tax reflects the tax consequences that would follow from the manner in which 
the Company expects to recover or settle its assets and liabilities. 
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set 
off current tax assets against current tax liabilities and when they relate to income taxes 
levied by the same taxation authority and the Company intends to settle its current tax assets 
and liabilities on a net basis.  
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
4. Summary of significant accounting policies (Continued) 

 
4.10 Foreign currency transactions and translation 

 
In preparing the financial statements of the Company, transactions in currencies other than 
the entity’s functional currency are recorded at the rate of exchange prevailing on the date 
of the transaction. At the end of each financial year, monetary items denominated in foreign 
currencies are retranslated at the rates prevailing as of the end of the financial year. Non-
monetary items carried at fair value that are denominated in foreign currencies are 
retranslated at the rates prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not 
retranslated. 
 
Exchange differences arising on the settlement of monetary items, and on retranslation of 
monetary items are included in profit or loss for the period. Exchange differences arising on 
the retranslation of non-monetary items carried at fair value are included in profit or loss for 
the period except for differences arising on the retranslation of non-monetary items in respect 
of which gains and losses are recognised directly in equity. For such non-monetary items, any 
exchange component of that gain or loss is also recognised directly in equity. 
 
For the purpose of presenting the financial statements, the assets and liabilities of the 
Company’s foreign operations (the joint ventures’ investments in Russia) are expressed in 
United States dollar using exchange rates prevailing at the end of the financial year. Income 
and expense items (including comparatives) are translated at the average exchange rates for 
the period, unless exchange rates fluctuated significantly during that period, in which case 
the exchange rates at the dates of the transactions are used. Exchange differences arising, 
are recognised initially in other comprehensive income and accumulated in the Company’s 
foreign exchange reserve. 
 
On disposal of a foreign operation, the accumulated foreign exchange reserve relating to that 
operation is reclassified to profit or loss. 
 
 

5. Critical accounting judgements and key sources of estimation uncertainty  
 
In the application of the Company’s accounting policies, which are described in Note 4 to the 
financial statements, management made judgements, estimates and assumptions about the carrying 
amounts of assets and liabilities that were not readily apparent from other sources. The estimates 
and associated assumptions were based on historical experience and other factors that were 
considered to be reasonable under the circumstances. Actual results may differ from these 
estimates. 
 
These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the revision 
affects only that period, or in the period of the revision and future periods if the revision affects 
both current and future periods. 
 
There are no critical judgements and estimation uncertainty in applying accounting policies that 
have a significant effect on the amounts recognised in the financial statements with the exception 
of the Company’s evaluation of the existence of impairment indicators associated with its 
investments in joint ventures. The Company’s carrying amount of investments in joint ventures as 
at 31 December 2021 is disclosed in Note 7 to the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
6. Property, plant and equipment 

 

 
Right-of-use 

office premise 
Furniture 
& fixtures 

Office 
equipment Total 

 US$ US$ US$ US$ 

Cost     

At 1 January 2021 91,812 48,755 2,122 142,689 

Additions 93,276 - - 93,276 

At 31 December 2021 185,088 48,755 2,122 235,965 

     

Accumulated depreciation     

At 1 January 2021 36,725 14,260 351 51,336 

Depreciation charge 44,070 16,252 707 61,029 

At 31 December 2021 80,795 30,512 1,058 112,365 

     

Net book value     

At 31 December 2021 104,293 18,243 1,064 123,600 

     

     

Cost     

At 1 January 2020 - - - - 

Additions 91,812 48,755 2,122 142,689 

At 31 December 2020 91,812 48,755 2,122 142,689 

     

Accumulated depreciation     

At 1 January 2020 - - - - 

Depreciation charge 36,725 14,260 351 51,336 

At 31 December 2020 36,725 14,260 351 51,336 

     

Net book value     

At 31 December 2020 55,087 34,495 1,771 91,353 

 
The Company leases its office premise in Singapore. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021 

 
 
7. Investments in joint ventures 

 

 2021 2020 

 US$ US$ 

   

At beginning of year 1,076,860,501 1,248,850,754 

Share of profit of joint ventures, net of tax 53,487,471 64,002,625 

Share of other comprehensive income of joint ventures (5,067,456) (168,651,541) 

Additional investment in joint ventures 13,000,000 18,400,000 

Dividends received from joint ventures (75,240,000) (76,631,459) 

 1,063,326,510 1,085,970,379 

Reversal of assumed liability towards joint venture - (9,109,878) 

At end of year 1,063,040,516 1,076,860,501 

 
The Company has three (2020: three) joint ventures that are material to the Company. These joint 
ventures are structured as separate vehicles and the Company has rights to the net assets in Taas 
India Pte. Ltd., Vankor India Pte. Ltd. and Urja Bharat Pte. Ltd.. Accordingly, the Company has 
classified its interest in the investments as joint ventures, which are equity- accounted. 
 
The Company has commitment to support Taas India Pte. Ltd. with providing additional capital and 
financing of operating expenditures of TYNGD LLC in case it has a liquidity deficit. There is no such 
commitment requirement for Vankor India Pte. Ltd. 
 
For the joint venture, Urja Bharat Pte. Ltd., which is involved in exploration of crude oil in Abu 
Dhabi, commenced exploration in 2019. In accordance with the Exploration Concession Agreement, 
the joint venture has a minimum work commitment of US$163.4 million consisting of seismic data 
acquisitions, drilling of five exploration wells and four appraisal wells. As of 31 December 2021, 
drilling and testing of two appraisal wells has been completed and procurement of material and 
services are ongoing for drilling of the five exploratory wells. The balance of minimum work 
commitment as of 31 December 2021 amounted to US$95.6 million (2020:US$106.2 million) of which 
US$47.8 million (2020: US$53.1 million) is a commitment from the Company. 
 
Details of the joint ventures are as follows: 
 

Name of joint venture Principal activity 

Country of 
incorporation/ 

Principal of business 
Percentage of 
equity interest 

   2021 2020 

   % % 

Directly held     

Taas India Pte. Ltd. * Investment Holding Singapore 33.0 33.0 

(“Taas India”)     

     

Vankor India Pte. Ltd.* Investment Holding Singapore 33.0 33.0 

(“Vankor India”)     

     
Urja Bharat Pte. Limited* Oil and gas 

exploration and 
extraction 

Singapore 50.0 50.0 

 
* BDO LLP is the auditor of the joint ventures held by the Company. 
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7. Investments in joint ventures (Continued) 

 
Details of the investee companies are as follows: 
 

Name of investee 
company Principal activity 

Country of 
incorporation/ 

Principal of business 
Percentage of effective 

equity Interest 

   2021 2020 

   % % 

Indirectly held     

Held by Taas India:     
TYNGD LLC# Oil production and 

exploration 
Russian Federation 9.9 9.9 

     

Held by Vankor India:     
JSC Vankorneft#  Oil production and 

exploration 
Russian Federation 7.9 7.9 

 
#
 Ernst and Young LLC is the auditor of the investee companies held by the joint ventures. 

 
The following summarises the financial information of the Company’s joint ventures based on the 
financial statements for year ended 31 December 2021 prepared in accordance with SFRS(I). 
 
Summarised financial information of joint ventures 
 
Summarised statement of financial position 
 

 Taas India Vankor India Urja Bharat Total 

 2021 2021 2021 2021 

 US$ US$ US$ US$ 

     

Current assets 575,349,959 699,018,810 12,009,948 1,286,378,717 

Non-current assets 787,839,933 1,105,818,274 41,322,045 1,934,980,252 

Current liabilities (1,503,898) (1,109,201) (16,378,401) (18,991,500) 

Non-current liabilities - (69,272) - (69,272) 

Net assets 1,361,685,994 1,803,658,611 36,953,592 3,202,298,217 

 
Included in the above amounts are: 
 

 Taas India Vankor India Urja Bharat Total 

 2021 2021 2021 2021 

 US$ US$ US$ US$ 

     

Cash and bank balances 574,038,565 536,463,248 11,161,579 1,121,663,392 

Accrued expenses (1,132,515) (482,657) (16,169,358) (17,784,530) 

Income tax payable (341,536) (525,574) - (867,110) 
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7. Investments in joint ventures (Continued) 

 
Summarised financial information of joint ventures (Continued) 
 
Summarised statement of financial position (Continued) 
 

 Taas India Vankor India Uria Bharat Total 

 2020 2020 2020 2020 

 US$ US$ US$ US$ 

     

Current assets 401,862,705 669,929,650 2,118,772 1,073,911,127 

Non-current assets 970,668,452 1,210,654,295 25,710,283 2,207,033,030 

Current liabilities (5,312,793) (6,189,836) (13,572,286) (25,074,915) 

Non-current liabilities - - - - 

Net assets 1,367,218,364 1,874,394,109 14,256,769 3,255,869,242 

 
Included in the above amounts are: 
 

 Taas India Vankor India Urja Bharat Total 

 2020 2020 2020 2020 

 US$ US$ US$ US$ 

     

Cash and bank balances 401,649,317 668,464,793 1,377,665 992,063,975 

Accrued expenses (4,069,430) (3,785,016) (11,704,211) (19,558,657) 

Income tax payable (1,223,213) (2,317,748) - (3,540,961) 

 
Summarised statement of comprehensive income 
 

 Taas India Vankor India Urja Bharat Total 

 2021 2021 2021 2021 

 US$ US$ US$ US$ 
Share of profit of joint 

ventures, net of tax 116,907,784 73,256,114 - 190,163,898 

Interest income from banks 2,088,249 6,349,021 2,241 8,439,511 

Other income 3,150 53,457 - 56,607 

Other loss (4,562,563) (897,497) (2,857) (5,462,917) 

Expenses (2,290,144) (1,181,995) (3,302,561) (6,774,700) 

Profit/(Loss) before tax 112,146,476 77,579,100 (3,303,177) 186,422,399 

Tax expense (13,671,346) (8,966,171) - (22,637,517) 

Profit/(Loss) for the year 98,475,130 68,612,929 (3,303,177) 163,784,882 

Other comprehensive income (6,007,500) (9,348,427) - (15,355,927) 

Total comprehensive 
income 92,467,630 59,264,502 (3,303,177) 148,428,955 

     
Dividends received from joint 

ventures (32,340,000) (42,900,000) - (75,240,000) 
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7. Investments in joint ventures (Continued) 

 
Summarised financial information of joint ventures (Continued) 
 
Summarised statement of comprehensive income (Continued) 
 
Included in the above amounts are: 
 

 Taas India Vankor India Urja Bharat Total 

 2021 2021 2021 2021 

 US$ US$ US$ US$ 
Depreciation and 

amortisation 3,801 81,031 946 85,778 

Interest expense - 1,779 - 1,779 

 

 Taas India Vankor India Uria Bharat Total 

 2020 2020 2020 2020 

 US$ US$ US$ US$ 
Share of profit of joint 

ventures, net of tax 150,724,485 63,303,947 – 214,028,432 

Interest income from     

banks and related parties 6,248,011 10,787,918 - 17,035,929 

Other income 10,094 60,007 – 70,101 

Other loss (3,508,090) (3,345,589) 66 (6,853,613) 

Expenses (2,117,755) (1,711,813) (4,323,542) (8,153,110) 

Profit/(Loss) before tax 151,356,745 69,094,470 (4,323,476) 216,127,739 

Tax expense (8,272,842) (11,680,303) – (19,953,145) 

Profit/(Loss) for the year 143,083,903 57,414,167 (4,323,476) 196,174,594 

Other comprehensive income (229,105,179) (281,960,098) - (511,065,277) 

Total comprehensive 
income (86,021,276) (224,545,931) (4,323,476) (314,890,683) 

     
Dividends received from joint 

ventures (17,231,459) (59,400,000) - (76,631,459) 

 
Included in the above amounts are: 
 

 Taas India Vankor India Urja Bharat Total 

 2020 2020 2020 2020 

 US$ US$ US$ US$ 
Depreciation and 

amortisation 4,159 81,266 - 85,425 

Interest expense 441,572 4,413 - 445,985 
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7. Investments in joint ventures (Continued) 

 
Reconciliation of summarised financial information 
 

 Taas India Vankor India Urja Bharat Total 

 2021 2021 2021 2021 

 US$ US$ US$ US$ 
Net assets attributable to 

equity holders     

At beginning of year 1,367,218,364 1,874,394,109 14,256,769 3,255,869,242 

Profit/(Loss) for the year 98,475,130 68,612,929 (3,303,177) 163,784,882 
Contributions from 

shareholders - - 26,000,000 26,000,000 

Other comprehensive income (6,007,500) (9,348,427) - (15,355,927) 

Dividends paid (98,000,000) (130,000,000) - (228,000,000) 

At end of year 1,361,685,994 1,803,658,611 36,953,592 3,202,298,197 

     

At end of year -      

Carrying value     

Interest in joint venture 33.0% 33.0% 50%  

Carrying value 449,356,378 595,207,342 18,476,796 1,063,040,516 

 

 Taas India Vankor India Uria Bharat Total 

 2020 2020 2020 2020 

 US$ US$ US$ US$ 
Net assets attributable to 

equity holders     

At beginning of year 1,505,456,182 2,278,940,040 (18,219,755) 3,766,176,466 

Profit/(Loss) for the year 143,083,902 57,414,167 (4,323,476) 196,174,593 
Contributions from 

shareholders - - 36,800,000 36,800,000 

Other comprehensive income  (229,105,179) (281,960,098) – (511,065,277) 

Dividends paid (52,216,541) (180,000,000) – (232,216,541) 

At end of year 1,367,218,364 1,874,394,109 14,256,769 3,255,869,241 

     

At end of year -      

Carrying value     

Interest in joint venture 33.0% 33.0% 50%  

     

Carrying value 451,182,060 618,550,056 7,128,385 1,076,860,501 
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8. Other assets 

 

 2021 2020 

 US$ US$ 

   

Others 6,261 30,389 

Deposit 12,042 12,042 

 18,303 42,431 

Prepayment on facility fees 1,061,755 1,531,356 

 1,080,058 1,573,787 

   

Non-current 666,739 1,057,533 

Current 413,319 516,254 

 1,080,058 1,573,787 

 
Other assets are denominated in United States dollar. 
 
 

9. Cash and bank balances 
 

 2021 2020 

 US$ US$ 

   

Cash at banks 11,227,857 3,256,491 

Fixed deposits 70,000,000 74,000,000 

 81,227,857 77,256,491 

 
Fixed deposits are placed for varying periods of one months to five months and earn interest at the 
respective deposit rates ranging from 0.14% to 0.43% (2020: 0.25% to 0.43%) per annum. 
 
Cash and bank balances are denominated in the following currencies  
 

 2021 2020 

 US$ US$ 

   

United State dollar 81,190,154 77,210,716 

Singapore dollar 37,703 45,775 

 81,227,857 77,256,491 

 
 
10. Share capital 

 

 2021 2020 2021 2020 

 
Number of 

ordinary shares 
Share 
capital 

   US$ US$ 

Issued and paid up:     

At 1 January and at 31 December 336,585,630 336,585,630 336,585,630 336,585,630 
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10. Share capital (Continued) 

 
The ordinary shares have no par value, carry one vote per share without restrictions and their holders 
are entitled to receive dividends when declared by the Company. 
 
Currency translation reserve 
 
The translation reserve comprises the Company’s share of translation reserves from equity 
accounted joint ventures. 
 
 

11. Borrowings 
 

 2021 2020 

 US$ US$ 

   

Bank borrowings 125,152,964 150,235,506 

Bonds 612,082,192 612,082,192 

Guarantee fees payable to ultimate holding company 1,304,330 1,322,532 

 738,539,486 763,640,230 

Non-current   

Bank borrowings - 150,000,000 

Bonds 600,000,000 600,000,000 

 600,000,000 750,000,000 

Current   

Bank borrowings 125,000,000 - 

Accrued interest on bank borrowings 152,964 235,506 

Accrued interest on bonds 12,082,192 12,082,192 

Guarantee fees payable to ultimate holding company 1,304,330 1,322,532 

 138,539,486 13,640,230 

 
Borrowings are denominated in United States dollar. 
 
On 18 January 2017, the Company issued bonds through a private placement on the Singapore 
Exchange with a maturity period of 10 years and a fixed coupon rate of 4.375% per annum, payable 
on half yearly basis. 
 
The bank borrowings taken by the Company will mature on 2 October 2022 and bear interest at a 
margin of 0.90% per annum plus 3-month LIBOR. 
 
All borrowings are unsecured. Both the bonds and bank borrowings are guaranteed by the Company’s 
ultimate holding company, Bharat Petroleum Corporation Limited (BPCL). 
 
As at 31 December 2021, the fair value of bond payables is approximately US$630,480,000 (2020: 
US$637,908,000), which was determined based on the last traded price and at Level 1 of the fair 
value hierarchy. 
 
Subsequent to the financial year end, the Company has made partial repayment of borrowings 
amounting to US$30,000,000 in February 2022. 
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12. Lease liabilities 

 
Lease liabilities has been recognised for the remaining lease payments for the lease of office 
premise. The movements of the lease liabilities are as follows: 
 

 2021 2020 

 US$ US$ 

   

At 1 January 58,533 - 

Addition during the year 93,276 91,812 

Interest expense 1,459 2,740 

Lease payments   

- Principal portion (46,569) (33,279) 

- Interest portion (1,459) (2,740) 

At 31 December 105,240 58,533 

 
The maturity analysis of lease liabilities of the Company at each reporting date are as follows: 
 

 2021 2020 

 US$ US$ 

Contractual undiscounted cash flows   

- Not later than a year 49,518 48,028 

- Between one and two years 60,025 12,006 

 109,543 60,034 

Less: Future interest expense (4,303) (1,501) 

Present value of lease liabilities 105,240 58,533 

   

Presented in statement of financial position   

- Non-current 54,663 46,568 

- Current 50,577 11,965 

 105,240 58,533 

 
Lease liabilities are denominated in Singapore dollar. 
 
 

13. Trade and other payables 
 

 2021 2020 

 US$ US$ 

   

Accrued expenses 71,387 121,343 

Amount due to immediate holding company  - 18,540 

 71,387 139,833 

 
The amount due to immediate holding company is non-trade in nature, unsecured and is repayable 
on demand. 
 
Trade and other payables are denominated in United States dollar. 
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14. Other income 

 

 2021 2020 

 US$ US$ 

   

Rent concessions - 6,891 

Service income - 68,095 

 - 74,986 

 
Rent concessions are COVID-19 related rent concessions received from the lessor. 
 
 

15. Finance costs 
 

 2021 2020 

 US$ US$ 

   

Interest expense on bonds 26,250,000 26,321,918 

Interest expense on bank borrowings 1,573,075 2,669,071 

Interest expense on lease liabilities 1,459 2,740 

Guarantee fees to holding corporation 5,228,799 5,257,801 

Amortisation of loan facility fees 464,766 466,040 

Others  3,011 5,171 

 33,521,110 34,722,741 

 
 

16. Income tax expense 
 

 2021 2020 

 US$ US$ 

Current tax expense   

- Current year 11,122 28,196 

- Under provision in prior year 145 - 

 11,267 28,196 

 
The income tax expense varied from the amount of income tax expense determined by applying the 
applicable income tax rate of 17% (2020: 17%) to profit before income tax as a result of the following 
differences: 

 2021 2020 

 US$ US$ 

   

Profit before tax 19,905,012 29,225,181 

   

Income tax using Singapore’s tax rate at 17% (2020:17%) 3,383,852 4,968,281 

Effect of result of joint ventures, net of tax (9,092,844) (10,880,446) 

Non-deductible expenses 5,732,772 5,972,404 

Income not subjected of tax (903) (24,772) 

Income exemption (11,755) (12,651) 

Under provision in prior year  145 - 

Others - 5,380 

 11,267 28,196 
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17. Significant related party transactions 

 
For the purposes of these financial statements, parties are considered to be related to the Company 
if the Company has the ability, directly or indirectly, to control the party or exercise significant 
influence over the party in making financial and operating decisions, or vice versa, or where the 
Company and the party are subject to common control or common significant influence. Related 
parties may be individuals or other entities. 
 
In addition to the related party information disclosed elsewhere in the financial statements, the 
following significant balances and transactions between the Company and its related parties took 
place during the year at terms agreed between the parties: 
 

 2021 2020 

 US$ US$ 

Service income   

Joint venture – Uria Bharat Pte. Limited - 57,120 

Related party – Matrix Bharat Pte Ltd - 10,975 

 
Key management personnel compensation 
 
Key management personnel of the Company are those persons having the authority and responsibility 
for planning, directing and monitoring the activities of the Company. The Directors of the Company 
are considered as key management personnel. 
 
Key management personnel compensation comprised: 
 

 2021 2020 

 US$ US$ 

   

Salaries and bonuses - 69,015 

Directors’ fees 5,558 5,445 

Other employee benefits - 66,426 

 5,558 140,886 

 
 
18. Financial instruments and financial risks 

 
The following sets out the financial instruments at the end of financial year: 
 

 2021 2020 

 US$ US$ 

Financial assets   

Other assets (excluding prepayments) 18,303 42,431 

Cash and bank balances  81,227,857 77,256,491 

Financial assets at amortised costs 81,246,160 77,298,922 

   

Financial liabilities    

Trade and other payables  71,387 139,833 

Lease liabilities  105,240 58,533 

Borrowings  738,539,486 763,640,230 

Financial liabilities carried at amortised cost 738,716,113 763,838,596 
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18. Financial instruments and financial risks (Continued) 

 
The Company’s activities expose it to credit risks, market risks (interest rate risks) and liquidity 
risks. The Company’s overall risk management strategy seeks to minimise adverse effects from the 
volatility of financial markets on the Group’s financial performance. 
 
The Board of Directors is responsible for setting the objectives and underlying principles of financial 
risk management for the Company. The management then establishes the detailed policies such as 
authority levels, oversight responsibilities, risk identification and measurement, exposure limits and 
hedging strategies, in accordance with the objectives and underlying principles approved by the 
Board of Directors. 
 
There have been no changes to the Company’s exposure to these financial risks or the manner in 
which it manages and measures the risk. 
 
18.1 Credit risk 

 
Credit risk refers to the risk that the counterparty will default on its contractual obligations 
resulting in a loss to the Company. The Company has adopted a policy of only dealing with 
creditworthy counterparties and performs ongoing credit evaluation of its counterparties’ 
financial condition and generally does not require collateral. 
 
The Company’s exposure to credit risk arises primarily from bank deposits and other assets. 
 
Cash and bank balances are held with banks and financial institution counterparties, which 
are rated within A1 to Aa3, based on Moody’s rating. Management does not expect these 
counterparties to fail to meet their obligations. 
 
Other assets are monitored on an ongoing basis and whether the other assets are recoverable 
are estimated by the Company’s management based on prior experience and the current 
economic environment. As at balance sheet date, there was no concentration of credit risk.  
 
As at end of the year, there are no receivables that are deemed to be impaired and no 
allowance for impairment is made. 
 

18.2 Market risk 
 
(i) Foreign currency risks 

 
Currency risk is the risk that the fair value or future cash flows of a financial instrument 
that will fluctuate because of changes in foreign exchange rates. The Company is not 
significantly exposed to the effects of changes in foreign exchange rates except for the 
investments held by the joint ventures.  
 

(ii) Interest rate risks 
 
The Company’s exposure to interest rate risk arises primarily from cash and bank 
balances and borrowings. The Company has issued fixed interest rate bonds which are 
carried at amortised cost. They are therefore not subject to interest rate risk, since 
neither the carrying amount nor the future cash flow will fluctuate because of a change 
in market interest rates. 
 
The Company’s interest rate risk arises mainly from bank borrowings. Bank borrowings 
with variable interest rates expose the Company to interest rate risk.  
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18. Financial instruments and financial risks (Continued) 

 
18.2 Market risk (Continued) 

 
(ii) Interest rate risks (Continued) 

 
A reasonably possible change of 100 basis points (2020: 100 basis points) in interest 
rates at the reporting date would have increased/(reduced) profit or loss by amounts 
shown below: 
 

 Profit or loss 

 Increase Decrease 

 US$ US$ 

At 31 December 2021   

Variable-rate instruments (1,250,000) 1,250,000 

   

At 31 December 2020   

Variable-rate instruments (1,500,000) 1,500,000 

 
The Company periodically reviews its liabilities and monitors interest rate fluctuations 
to ensure that the exposure to interest rate risk is within acceptable levels. 
 

18.3 Liquidity risk 
 
Liquidity risk refer to the risk in which the Company encounters difficulty in meeting financial 
obligations associated with financial liabilities. 
 
The Company manages liquidity risk by maintaining cash, and available funding through an 
adequate amount of committed credit facilities sufficient to enable it to meet its operational 
requirements. 
 
The table below analyses the maturity profile of the Company’s financial liabilities based on 
contractual undiscounted cash flows. 
 

 
Interest 

rate 
Less than 

1 year 

Between 
one to five 

years 
More than 
five years Total 

 % US$ US$ US$ US$ 

At 31 December 2021      
Trade and other 

payables Nil 71,387 - - 71,387 

Lease liabilities  4.375% 49,518 60,025 - 109,543 

Borrowings – bank 1.054% 126,012,528 - - 126,012,528 

Borrowings - bonds 4.375% 30,570,000 122,820,000 601,273,750 754,663,750 

  156,703,433 122,880,025 601,273,750 880,857,208 

      

At 31 December 2020      
Trade and other 

payables Nil 139,833 - - 139,833 

Lease liabilities  4.375% 48,028 12,006 - 60,034 

Borrowings – bank 1.411% 3,043,500 152,282,625 - 155,326,125 

Borrowings - bonds 4.375% 30,570,000 122,820,000 631,843,750 784,233,750 

  33,801,361 275,114,631 631,843,750 940,759,742 
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19. Capital management 

 
The primary objective of the Company's capital management is to ensure that it maintains a strong 
credit rating and healthy capital ratios in order to support its business and maximise the shareholder 
value. 
 
The Company manages its capital structure and makes adjustments in light of changes in economic 
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend 
payment to shareholders, return capital to shareholders or issue new shares. 
 
The Company is in compliance with externally imposed capital requirements. There were no changes 
in the Company’s approach to capital management during the current and previous year. 
 
 

20. Subsequent event 
 
In February 2022, following the commencement of special military operations in Ukraine by the 
Russian Federation, additional severe sanctions were imposed by the United States of America, the 
European Union and numerous other countries on the Russian government, major financial 
institutions and certain other entities and individuals in Russia. In addition, restrictions were 
introduced on the supply of various goods and services to Russian entities. These events have led to 
depreciation of the Russian rouble, increased volatility of financial markets and significantly 
increased the level of economic uncertainty in the Russian business environment. 
 
Management has performed an assessment of the sanctions as disclosed in Note 2 to the financial 
statements. As the situation in Russia remain fluid as at the date of the financial statements were 
authorised for issuance, the Company cannot reasonably ascertain the full extent of the probable 
impact of the sanctions imposed on Russia on the operations of the investees in Russia. 
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